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About the COVID-19 Response and Recovery project

This paper is an output from the project “Response and Recovery: Mobilising financial
resources for development in the time of COVID-19”, which is co-ordinated by
the Debt and Development Finance Branch of UNCTAD and jointly implemented with
ECA, ECLAC and ESCAP. This project is one of the five UN Development Account
short-term projects launched in May 2020 in response to the COVID-19 crisis.

The project aims to enable low-income and middle-income developing countries (LICs
and MICs) from Africa, Asia-Pacific, and Latin America and the Caribbean to diagnose
their macro-financial, fiscal, external financial and debt fragilities in the global context,
and design appropriate and innovative policy responses to the COVID-19 pandemic
leading toward recoveries aligned with the achievement of the Sustainable
Development Goals (SDGs).

Abstract

This paper assesses the socioeconomic impacts of Covid-19 in three South Asian
economies -- Pakistan, Afghanistan, Sri Lanka -- and corresponding fiscal policy
responses to mitigate these impacts. Further, it appraises the sufficiency of
these fiscal policy responsesto support the economic recovery in respective
economies. It also estimates fiscal needs to finance the economic recovery and
assesses existing fiscal space to meet the fiscal needs. Based on the assessment,
it proposes possible option to enhance fiscal space. It also proposes policy
measures to align fiscal stimulus to SDGs agenda and possible venues for regional
cooperationto reach to a shared recovery.
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